Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 
PAGE 01 ROME 12871 181644Z 
70 

ACTION EB 11 

INFO OCT-01 EUR-25 ISO-OO SP-03 AID-20 NSC-07 RSC-01 

CIEP-03 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 COME-OO 

FRB-03 INR-11 NSAE-00 XMB-07 OPIC-12 LAB-06 SIL-01 

H-03 L-03 PA-04 PRS-01 USIA-15 EA-11 DRC-01 /180W 

059021 

R 18155 1Z SEP 74 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 6965 
TREASURY DEPARTMENT WASHDC 
INFO AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
USMISSION EC BRUSSELS 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AAMEMBASSY OTTAWA 1424 
AMEMBASSY PARIS 
USMISSION OECD PARIS 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 



LIMITED OFFICIAL USE ROME 12871 
E.O. 11652: N/A 
TAGS: EFIN, IMF, IT 

SUBJECT: RENEWAL OF GENERAL ARRANGEMENTS TO BORROW (BAB) 
REF: ROME 12806 

BOI VICE DIRECTOR GENERAL OSSOLA AND TREASURY MINISTRY 
DIRECTOR GENERAL PALUMBO TOLD TREASATT SEPTEMBER 18 
THAT MAIN POINTS AGREED TO RE GAB AT EC MONETARY 
COMMITTEE MEETING SEPTEMBER 17 WERE FOLLOWING: 

(A) THERE WAS GENERAL AGREEMENT TO SUBSTITUTE 
REFERENCES TO SDR S IN LIEU OF GOLD IN GAB AGREEMENT. 
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(US SUGGESTION OF ADDITIONAL REFERENCE TO POSSIBLE 
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PAYMENT IN CONVERTIBLE CURRENCIES IN PARA 9(C) WAS 
APPARENTLY NOT DISCUSSED SINCE OSSOLA DID NOT RECEIVE 
US COMMENTS PRIOR TO HIS DEPARTURE FOR EC MEETING.) 

(B) INTEREST RAT ON GAB DRAWINGS SHOULD BE RAISED AT 
LEAST TO 5 PERCENT, WITH GERMANS AND DUTCH SUGGESTING 
LINK TO CURRENT MARKET RATES WHICH IMF WOULD LIKELY 
OPPOSE SINCE THESE WOULD EXCEED RATE NOW PAYABLE TO 
OIL PRODUCERS ON LOANS TO IMF FOR OIL FACILITY6. 

(C) MEMBERSHIP IN GAB SHOULD NOT BE CHANGED AT PRESENT. 
CD) IT IS ALREADY POSSIBLE FOR IMF TO BORROW IN CAPITAL 
MARKETS OF GAB MEMBERS AND QUESTION OF IMF BORROWING 
NEED NOT BE DISCUSSED IN LIMITED GAB FORUM. (OSSOLA 
WAS ENCOURAGED THAT US DID NOT SEEM TO BE REIECTING 
CONSIDERATIONS OF FUND BORROWING OUT-OF-HAND.) 

(E) EC MEMBERS CONTEMPLATE THAT GAB WOULD BE AMENDED 
NOW RATHER THAN IN CONNECTION WITH RENEWAL WHICH DOES 
NOT FORMALLY TAKE PLACE UNTIL OCTOBER 1975. 

VOLPE 
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